
Previous: 7,132.4 PSEi change: 1.10%

High: 7,210.9 Best: MER +4.91%

Low: 7,095.3 2nd best: JGS +3.98%

Close: 7,210.9 2nd worst: BPI -1.52%

Val. traded (mn): 2,267.6 Worst: RRHI -3.42%

Tenor Change Yield Tenor Change Yield

1 month -0.8221 3.5296 4 years +0.1433 7.7304

3 months +0.0890 4.5107 5 years +0.0590 7.9179

6 months +0.1872 5.3982 7 years -0.0447 7.1553

1 year +0.0489 5.6745 10 years +0.0751 7.4772

2 years +0.0568 6.3076 20 years +0.1256 8.5498

3 years +0.0546 6.5401

Previous Close Previous Close

PHP/USD 54.250 54.180 EUR/USD 1.1517 1.1554

Tenor Change Yield Tenor Change Yield

3 months +0.0101 2.2174 5 years +0.0937 3.0449

6 months +0.0052 2.4009 10 years +0.1182 3.1813

2 years +0.0612 2.8720 30 years +0.1178 3.3353

Foreign Exchange

OVERSEAS MARKETS

Most equity markets rose on the back of hopes of an Italian-EU resolution and strong US economic data, which also bolstered US Treasury yields and

the US dollar. Asian equities declined, on the other hand, with continued fears of a full-blown trade war dampening sentiment.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose and the Philippine peso slightly rose as market participants focused more on the announcement by Federal Reserve. On

the other hand, local yields fell while waiting for the inflation print release at the end of the week. 
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 The local equities market slightly improved, as market participants yesterday 
focused more on the Federal Reserve's announcement. However, the market is 
still wary while waiting for the inflation print release on 5 October 2018 as 
concerns of overheating persist. The PSEi closed at 7,210.87(1.10% DoD). 

 Local fixed income yields fell, led by the short-end of the curve, as investors 
may be selectively taking positions on undervalued securities. As is the case in 
the equities market, the key catalyst is the inflation print at the end of the week. 
On average, yields fell 0.25 bps, led by the short end, which fell 12.43 bps. 

 The Philippine peso was relatively flat, with a slight upside, amidst expectations 
of inflationary pressures. Continued policy rate action from the Central Bank may 
still be necessary to stabilize the Peso. The USD/PHP pair closed at 54.18 
(0.13% DoD). 

 US stocks recorded another gain as investors grew optimistic about the health of 
the US economy after the strong ISM non-manufacturing print. The surge in US 
Treasury yields slightly capped the advance in equities, but stocks still finished 
higher. The DJIA rose 0.20% DoD to 26,828.39, while the S&P was up 0.07% to 
2,925.51. 

 European equities rebounded amid hopes of a resolution between Italy and EU on 
the proposed Italian budget. Italy offered a lower deficit target for 2020 and 2021, 
but kept its target of a deficit of 2.4% of GDP in 2019. The MSCI Europe closed at 
129.51 (+0.51% DoD).  

 Asian equities continued to decline as investors' remained cautious after JP 
Morgan Chase released a report expecting a full-blown trade war in 2019. The 
MSCI APxJ was down 0.19% DoD to 514.96. 

 US Treasury yields jumped as optimism about the US's economic situation 
improved risk appetites, causing a bond selloff. Average yield rose 6.77 bps, with 
the benchmark 10-year's yield rising 11.82 bps to 3.1813%. 

 The US dollar was buoyed by September ADP jobs data that showed an increase 
of 230,000 (market expectation: 185,000) and strong September ISM non-
manufacturing data (61.6 vs market expectations of 58). The DXY gained 0.27% 
DoD to 95.762. 

 Bangko Sentral ng Pilipinas (BSP) published the Banking Sector Outlook 
Survey (BSOS) for the first semester of 2018, in which it was reported that 
66.7% of those surveyed considered the banking system's outlook stable while 
33.3% were of the view that the banking system would strengthen in the next 
two years. The stable outlook for the banking system can be attributed to strong 
macroeconomic fundamentals, adequate liquidity, rising capital buffers, and 
rising bank profitability.    

 San Miguel Corporation (PSE Ticker: SMC) announced its intention to replace 
coal with rice husks to fully utilize agricultural waste product both as energy 
source for power plants and boost the income of the farmers. SMC will convert 
its existing power plants using circulating fluidized bed (CBD) or "clean coal" 
technology into biomass power facilities. 


